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INSIGHTS FROM THE STANDARD & POOR'S
RATINGS SERVICES GLOBAL FINANCIAL

LITERACY SURVEY
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FIGURE 3: STRONGER GRASP OF FINANCIAL CONCEPTS

IN ADVANCED ECONOMIES
(% OF ADULTS WITH CORRECT ANSWERS)

RISK DIVERSIFICATION NUMERALY (INTEREST)

Major emerging economies
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Source: 5&F Clabal Finlit Survey

Note: Major advanced and emerging economies are listed in Figure 1.
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Financial Literacy in Europe
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Financial Literacy in Africa
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Financial Literacy in Latin America

TURKS AND
VIRGIN ISLANDS (U.K.)
}K‘ 7 GAIEOS VIRGIN ISLANDS (U.S.)
HAITI DOMINICAN
CAYMANIS]: SINT MAARTEN

5%
6 - ANTIGUA AND BARBUDA
GUATEMALA I HONDURAS JAMA3'§£ PUERTO RICO
ST. KITTS AND NEVIS DOMINICA
sy @ SAINTLUCIA
EL SALVADOR * @1ogH CURACAC @8 "RUBA .\ BABEABOS
GRENADA

TRINIDAD AND TOBAGO

URUGUAY

% of Adults who are
Financially Literate

61% - 70%

51% - 60%

41% - 50%

1% - 40%
21% - 30%
20% and Less

Article & Sources: L- ’

https://howmuch.net/articles/financial-literacy-around-the-world
Global Financial Literacy Excellence Center (GFLEC) - http://gflec.org/

net

-y o
S 2
; |
c

0

-



FIGURE1: WIDE VARIATION IN FINANCIAL LITERACY AROUND THE WORLD
(% OF ADULTS WHO ARE FINANCIALLY LITERATE)
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BOX 2: GDP PER CAPITA AND FINANCIAL LITERACY X

FIGURE 2: HIGH ECONOMIC DEVELOPMENT TIED TO HIGH FINANCIAL LITERACY
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Source: S&P Global FinLit Survey and Global Findex database

Does income explain worldwide differences in financial literacy? In richer countries, proxied by GDP per capita, financial
literacy rates tend to be higher (Figure 2). However, the relationship only holds when looking at the richest 50 percent of
economies. In these economies, around 38 percent of the variation in financial literacy rates can be explained by differences
in income across countries. For the poorer half of economies, with a GDP per capita of $12,000 or less, there is no evidence
that income is associated with financial literacy. What this likely means is that national-level policies, such as those related to
education and consumer protection, shape financial literacy in these economies more than any other factor.



BOX 3: MEMORIES OF INFLATION

FIGURE 4: UNDERSTANDING OF INFLATION HIGHER IN COUNTRIES WITH

RECENT HISTORY OF INFLATION
(% OF ADULTS WITH CORRECT ANSWERS)
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FIGURE 5: WOMEN TRAIL MEN IN FINANCIAL LITERACY
(% OF ADULTS WITH CORRECT OR "DON'T KNOW" ANSWERS)
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Note: Major advanced and emerging economies are listed in Figure 1.
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Financial literacy over the life cycle

% of adults who are financially literate

WORLD MAJOR ADVANCED ECONOMIES MAJOR EMERGING ECONOMIES
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Conclusdes (Contexto Global)

4 )
Em todo o mundo, apenas 1 em cada 3 adultos mostra uma compreensao dos conceitos financeiros basicos.

. J

4 )
Apenas 57% dos proprietarios de cartdo de crédito responderam corretamente a pergunta sobre juros.

o J
4 )
Apenas 47%daqueles que ndo economizam para a velhice mostram compreenséao de conceitos financeiros basicos.
o J
4 )

Bilhdes de pessoas nao estao preparadas para lidar com mudancas rapidas no cenario financeiro.
. J
4 )
Produtos de crédito, muitos que carregam altas taxas de juros e termos complexos, estdo se tornando mais
acessiveis.
> <
Os governos pressionam para aumentar a inclusao financeira, impulsionando acesso a contas bancarias e outros
servicos financeiros, mas, a menos que as pessoas tenham as habilidades financeiras necessarias, essas
\oportunidades podem facilmente levar a dividas elevadas. )
4 , . . . N
Isso é especialmente verdadeiro para mulheres, pobres, e 0s menos educados - todos sofrem de baixa
alfabetizacao financeira e sao frequentemente alvo de programas governamentais para expandir a inclusao
\flnancelra. )
4 )
Formuladores de politicas devem considerar fornecer treinamento de alfabetizac&o financeira para grupos
vulneraveis, como mulheres, pobres e adultos se aproximando da aposentadoria
- J
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START SAVING EARLY

-——Start at 25 -—Start at 35

$250,000
Here's what happens if you save $1,000 per year,
and earn a 7% annual return on that money, End up with $213,610
$200.000 starting when you're either 25 or 35.
$150,000
$100,000 End up with $101,073
$50,000
SO = $ A— $ t + $ +

25 30 35 40 45 50 55 60 65
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